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INDEPENDENT AUDITORS' REPORT

To the Board of Education
Unified School District No. 486,
Elwood, Kansas

We have audited the accompanying financial statements as listed in Table of Contents of Unified
School District No. 486, Elwood, Kansas, as of and for the year ended June 30, 2010. These
financial statements are the responsibility of the District's management. Our responsibility is
to express an opinion on these financial statements based on our audit. The prior year partial
comparative information has been derived from the District's financial statements for the year
ended June 30, 2009 and, in our report dated December 3, 2009, we expressed an unqualified
opinion on the financial statements in accordance with the cash basis and budget laws of the
State of Kansas and an adverse opinion on the financial statements in accordance with generally
accepted accounting principles (see Note 1).

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, the Kansas Municipal Audit Guide, and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supportlng the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and the
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe our audit provides a reasonable basis for our opinion.

As described in Note 1, Unified School District No. 486, Elwood, Kansas, prepares its financial
statements in conformity with the accounting practices prescribed by the State of Kansas to -
demonstrate compliance with the cash basis and budget laws of the State of Kansas, which
practices differ from accounting principles generally accepted in the United States of America.
The effect on the financial statements of the variances between these regulatory accounting
practices and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material.

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of the
Unified School District No. 486, Elwood, Kansas or the changes in its financial position for the
year ended June 30, 2010.

Also, in our opinion, the financial statements referred to above present fairly, in all material
respects, the cash and unencumbered cash balances of Unified School District No. 486, Elwood,
Kansas, as of June 30, 2010, and its cash receipts and expenditures, and budgetary comparisons,
taken as a whole, for the year then ended, on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated December
13, 2010, on our consideration of the District's internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and important for assessing the results of our audit.
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Our audit was conducted for the purpose of forming an opinion on the financial statements of the
Unified School District No. 486, Elwood, Kansas. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the financial. statements. and,
in our opinion, is fairly stated in all material respects, on the basis of accounting described
in Note 1, in relation to the financial statements taken as a whole.

This report is intended solely for the information of the Board of Education and committees
thereto, management, others within the entity, U.S. Department of Education, U.S. Department of
Agriculture, the Kansas Division of- Accounts and Reports, and the Kansas State Department of
Education and is not intended to be and should not be used by anyone other than these specified
parties.

Yeampe & Acsocinres @8, LiLc.

Kramer & Associates CPAs, LLC
Leavenworth, Kansas
December 13, 2010




€
‘sjuswelels TRIOUBRUTI 9yl Fo jxed
Teabsjut ue axe sajou HButAuedwoooe a3yl

IWMN%MWMIIIMI (spung Aousbe Hurpnroxe)
Katqus bHurjzrodsx TelOL
(ggz’‘cz) ) spuny Aousbe ssoT
T00 ‘96€ ysed Tejoq
068°21E 3Tsodep FO S931EDTITIADD '
000°T yseo A331sg
gzL'e butpuads %1y - BUTYDYD
¥SP ‘0¢E sjunoooe A3TAT3OR — DUTHO2UD
626°L & BUTYDDYD :yseo Jo uoT3Tsoduo)d
€bL'zZEE $ 675’82 $ V6T ‘v0E $ €80°188°‘F $ IZT‘ve8’y $ - $ 961'19¢ $ (pung Aousbe BuTpnioxd)
. A3taus bButjyzodsx Tejor
818'€LT T— 8T8 ‘ELT Z60‘TLT 786921 - 8Z6°L1E 1§9I93UT pue puog
ipuny 80TAISS 32
6G8°'¢€ - 6S8'¢€ 8L0'1C 69€‘GT - 89676 s3oafoxd tooyos
G90‘L - G90 ‘L SvE’'vE LSL'LE - €69°¢ sadreosx 93en
- - - LLO'ET LLO'ET - - UOTSSTUWIOD UOTIEaID_T JUuTOop
- - - - - - - spung jueid
668 668 = 61€'90¢C a4 - 008°T spuny Terspad
GSZ'LYT - GSZLPT - - - GGTLVT anxssax Aousburiuo)d
- - - L99°¢ L99’¢€ - - TRIUST JOOUIXSL
- o - 8€2 88T 8€Z’8ST - - SUOTINATIFUOD JUSWSITISIT SYHJM
- - - vOT TV pOT'1¥ - - uoT3EOnNp® TRUOTIBOOA
- - - 691 '89¢€ 691°89¢€ - - ASTI 3IY
9%6 ‘1T - 9v6 ‘12 LSZ'09¢€ 169 ‘L¥E - ZIS'vE uotyeonps Tetoeds
- - — 002 - — 002 jusudoToA9p TRUOTSSDJ0Xd
0LO ‘1€ - 0L0'TE 6€9LTT 669 ‘712 - 060°'vE 20TAISS POOJ
196'¥% - 196 ‘P AT R €8Z'€1 = . Z€S9’S buturex] I9ATIQ
9zz'19 059 ‘Le 9LS'€E Zv9 ‘LT 81z ‘80T - 000 ‘00T Aerano Teatden
:spunjy anusasl Teroads
(LET'ED) - (LET‘€EW) 000 'G8¥ IvS‘E6h - (8L9°1S) Texsusb Tejuswarddng
(61z'9LT) $§ - $ (6TZ'9LT) & AV A AN L¥8'LLY"'Z 3 - $ (v99'1v2) $ Tezsuad
:spung adA3 TeIULWUIDA09
soueTeRq sTqeled soueTeq UYsSeo saanytpuadxy sydtedax SDURIqUINDOUSD souerTRq USED spung
yseo burpumg S3UNODDE pue paJIaqunouaun ysen paTeoued paxaqumousun
S9OURIQUIMOUSD Hutpumy aeak 10Tag butuutbhHog
Hurpueisang

0T0Z ‘0€ aunp papue Ieax
HSVD AHIdgRADNANAN ANY STINLIANIAXHE ‘SIAIEOHEY HSVD 40 XAVHWAS
SYSNYY ‘TOOMTH ‘98% "ON LOIVMLSIA TOOHDS dAIAINA

T INIWALVLS




‘sjuswelels TeTDueUTI 8yl Jjo jxed
Texbsjur ue axe ssjou buTAuedwoode oyyj

6% $ T60'TLI $ TPT'TLT $ - $ - $ TPT'ILT $ 3seI9juUT pue puog
ipung 90TAISS 149Q

(zzL) $ LLO'ET $ §6€°21 $ - $ - $ GGE'ZT $ JUOTSSTUWOD UOTIRSIDSBA JUTOL

9LT'SE $ 6T€‘90C $ AN 24 $ - $ - $ G67 '1hC $ spuny Texspad

g9€‘s $ 8€Z8ST $ €09 991 $ - $ - $ €09 991 $ SUOTINUTIJUOD JUSWSITIDIT SYHIY

968’81 $ POT’'TV $ 00009 $ - $ - $ 00009 $ UOT3Iednps TRUOTIRIOA

1€8°'16 $ 6971 '89¢€ $ 000 ‘09¥ $ - $ = $ 000'09% ¢ HSTI 3¢

G6zZ’68 $ LSZ'09¢€ $ ZIS'6V%F $ - $ - $ ZIS'6%P $ uorjeonpa Teroadg

000°T $ 00¢ $ 00Z°T $ - $ - $ 002’1t $ juswdoTa4dp TRUOTSSDIOIJ

£1Z'%2 $ 6€9°L1C § 2568'1v2 $ - $ - ; $ z258°'1hHT $ SDTAISS pPood

6LS'9 $ ¥S8ET ] €EV ‘0T $ EEV 'Y $ - $ 000’91 $ bututexy xsatiag

866 ‘82 ] Zv9 ‘PLT $ 009 ‘€02 $ - $ - $ 009 ‘€02 $ KeT3no TEITdED
:spungy snusasx Teroads

- $ 000°s8% $ 000'G8% $ - $ - $ 000'G8¥ $ Texsusb TejusweTddng

- $ zov‘z19’e $ zov ‘2o ‘e $ V6 ‘8TT $ (000’102) $ 85V ‘v69’'¢ $ TeISUa3)d
ispuny adA3 TelULWUISDA0H

(z9pUn) I2A0 Ie9k jusIIND uostaedwod 10T s3TpaI0 39bpug xew TeboT 18bpngq spung
- 2DUBTIRA 03 eTqesbieyo 19bpnq Te301 butAgyTTenb yatm ATduod PSTITRISD

saanjTpusadxy

7 INIWNILYLS

LIDANG dNV¥ TYALOY -

SYSNVA

703 juswasulpy

0T0C ‘0€

‘aoomi® ‘98%

03 jusuasnipy

QuUNL pIpuUsS IeDX

SHANLIANIIXH A0 XUIVHRAS

“ON ILOIMLSIAd 'TOOHDOS UHIHINN




UNIFIED SCHOOL DISTRICT NO. 486,
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET

Year ended June 30,

Cash receipts:

Taxes and shared revenue:
Ad valorem property - taxes in process
Ad valorem property - current taxes
Delinguent

State aid:
Equalization aid
Special education services

Federal aid:
ARRA stabilization

Miscellaneous

Reimbursed expenses

Total cash receipts

Expenditures and transfers subject to budget:

Instruction

Student support services

Instructional support staff

General administration

School administration

Central services

Operations and maintenance

Student transportation services

Transfers out

Adjustment to comply with legal max
Legal general fund budget

Adjustment for qualifying budget credits:

Reimbursements

Total expenditures and transfers

_ subject to budget

Receipts over (under) expenditures

Unencumbered cash, beginning of year

Unencumbered cash, end of year

GENERAL FUND

Prior year

ELWOOD, KANSAS

2010

STATEMENT 3.1

Current year

Variance -

actual Actual Budget over (under)
$ 7,556 $ 20,940 $ 16,123 $ 4,817
200,803 196,093 191, 465 4,628
4,565 2,832 8,165 (5,333)
2,209,619 1,956,416 2,029,984 (73,568)
284,176 258,021 - 325,000 (66,979)
- 123,521 123,521 -
120 1,080 200 880
117,066 118,944 - 118,944
2,823,905 2,677,847 $ 2,694,458 $ (16,611)
1,163,124 1,180,392 $ 973,040 $  (207,352)
53,274 64,026 56,500 (7,526)
41,465 45,137 41,800 (3,337)
141,381 146,746 145,100 (1,646)
254,620 226,290 248,618 22,328
41,268 42,972 45,200 12,228
276,885 251,115 265,200 14,085
31,997 17,528 34,000 16,472
882,852 638,196 885, 000 246,804
- - (201,000) (201, 000)
2,886,866 2,612,402 2,493,458 (118, 944)
- - 118,944 118,944
2,886,866 2,612,402 $ 2,612,402 $ -
(62,961) 65, 445
(178,703) (241, 664)
$  (241,664) $ (176,219)

The accompanying notes are an integral
part of the financial statements.
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STATEMENT 3.2

UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
SUPPLEMENTAL GENERAL FUND
Year ended June 30, 2010

“

Current year

Prior year Variance -
actual Actual Budget over (under)
Cash receipts:
Taxes and shared revenue:

Ad valorem property - taxes in process $ 5,474 $ 17,146 $ 16,249 $ 897

Ad valorem property - current taxes 164,740 190, 343 175, 446 14,897

Delinguent 4,287 3,094 6,821 (3,727)

Motor vehicle 10,264 10,397 12,653 (2,256)

Recreational vehicle 114 101 141 (40) ~
State aid: )

Equalization aid 229,524 ' 202,899 271,416 (68,517)
Federal aid:

ARRA stabilization - - 69,561 - 69,561
Reimbursed expenses 4,353 R - -
Total cash receipts 418,756 493,541 $ 482,726 $ 10,815

Expenditures and transfers subject to budget:

Instruction ‘ 199,499 125,928 $ 198,802 $ 72,874
Student support services 3,000 5,816 4,500 (1,316)
Instructional support staff . 797 1,316 1,800 484
General administration 431 13,590 430 (13,160)
Operations and maintenance 54,854 66,214 ' 64,500 (1,714)
Transfers out 200,772 272,136 214,968 (57,168)
Adjustment to comply with legal max - - - -

Legal supplemental general fund budget 459,353 485,000 485,000 -
Adjustment for gqualifying budget credits:

Reimbursements - - - -
Total expenditures and transfers

subject to budget 459,353 485,000 $ 485,000 S —

Receipts over (under) expenditures (40,597) 8,541
Unencumbered cash, beginning of year (11,081) (51,678)
Unencumbered cash, end of.year $ (51,678) $ (43,137)

The accompanying notes are an integral

part of the financial statements.




STATEMENT 3.3

UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
CAPITAL OUTLAY FUND
Year ended June 30, 2010

Current year

Prioxr year Variance -
actual Actual Budget over (under)
Cash receipts:
Taxes and shared revenue:

Ad valorem property - taxes in process $ - $ 2,219 s 2,125 $ 94

Ad valorem property - current taxes 21,352 (104) — (104)

Delinquent : 80 157 884 (727)

Motor vehicle - 495 584 (89)

Recreational vehicle - 5 7 (2)
State aid:

Capital outlay 10,851 - - -
Investment income 15,210 9,450 - 9,450
Other revenue from local sources 5,093 8,671 - 8,671
Transfers in:

General fund ' 71,002 87,325 100,000 (12,675)
Total cash receipts 123,588 108,218 $ 103,600 $ 4,618

Expenditures and transfers subject to budget:
Instruction 1,130 13,175 $ 20,000 $ 6,825
Student support services 1,419 — 3,600 3,600
Instructional support staff - 5,110 10,000 4,890
General administration ] - - 10,000 10,000
School administration ) - - 10,000 10,000
Central services - - 10,000 10,000
Operations and maintenance - - 10,000 10,000
Other support services - - 5,000 5,000
Facilities acquisition and construction 40,997 91, 857 125,000 33,143
Principal : . 60,332 60,000 - (60,000)
Interest 9,838 4,500 - (4,500)
Adjustment for qualifying budget credits - - - ' -
Total expenditures and transfers

subject to budget 113,716 174,642 $ 203,600 $ 28,958

Receipts over (under) expenditures 9,872 (66,424)

Unencumbered cash, beginning of year 90,128 100,000

Unencumbered cash, end of year $ 100,000 $ 33,576

The accompanying notes are an integral

part of the financial statements.




STATEMENT 3.4

UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
DRIVER TRAINING FUND
Year ended June 30, 2010

. .

Current year

Prior year Variance -
actual Actual Budget over (under)
Cash receipts:
State aid:
Driver training $ 266 $_ 600 s 1,000 $ (400)
Other revenue from local sources 500 250 500 (250)
Reimbursements . 50 4,433 : - 4,433
Transfers in: )
General fund - 3,000 - 3,000
Supplemental general fund : - 5,000 8,968 (3,968)
Total cash receipts 816 13,283 $ 10,468 $ 2,815
Expenditures and transfers subject to budget:
Instruction 204 13,369 $ 15,371 $ 2,002
Vehicle operations and maintenance
services 362 485 629 144
Adjustment for qualifying budget credits - - 4,433 4,433
Total expenditures subject to budget - 566 13,854 $ 20,433 $ 6,579
Receipts over (under) expenditures ' 250 (571)
Unencumbered cash, beginning of year 5,282 5,532
Unencumbered cash, end of year $ 5,532 $ 4,961

The accompanying notes are an integral

part of the financial statements.




STATEMENT 3.5

UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
FOOD SERVICE FUND
Year ended June 30, 2010

.

Current year

Prior year

Variance -

actual Actual Budget over (under)
Cash receipts:
Federal aid:
National school lunch/breakfast
program ‘$ 115,181 $ 128,183 $ 109,754 $ 18,429
State aid:

School food assistance 1,813 1,783 1,843 (50)
Charge for services 27,918 24,552 41,270 (16,718)
Miscellaneous : 2,813 631 - 631
Transfers in:

General fund - 4,500 . - 4,500

Supplemental general fund 55,000 55,000 55,000 -
Total cash receipts . 202,725 214,659 $ 207,867 $ 6,792

Expenditures subject to budget:
Food service operations 204,307 217,639 $ 241,852 $ 24,213
Adjustment for qualifying budget credits - - - -
(
Total expenditures subject to budget 204,307 217,639 $ 241,852 $ 24,213
Receipts over (under) expenditures (1,582) (2,980)
Unencumbered cash, beginning of year 35,632 34,050

Unencumbered cash, end of year $ 34,050 $ 31,070

The accompanying notes are an integral

part of the financial statements.




UNIFIED SCHOOL DISTRICT NO. 486,

ELWOOD, KANSAS

STATEMENT 3.6

STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
PROFESSIONAL DEVELOPMENT FUND

Year ended June 30,

Prior year

2010

Current year

Variance -

actual Actual Budget over (under)
Cash receipts:
State aid:
Inservice aid $ 351 $ - $ — $ -
Transfers in:
General fund 385 —_ - -
Supplemental general fund 764 - 1,000 (1,000)
Total cash receipts 1,500 - $ 1,000 $ (1,000)
Expenditures subject to budget:
Instructional support staff 2,534 200 $ 1,200 $ 1,000
Adjustment for qualifying budget credits - - - -
Total expenditures subject to budget 2,534 200 $ 1,200 $ 1,000
Receipts over (under) expenditures (1,034) (200)
Unencumbered cash, beginning of year 1,234 200
Unencumbered cash, end of year S 200 $ -

The accompanying notes are an integral

part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD,

KANSAS

STATEMENT 3.7

STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET

SPECIAL EDUCATION FUND
Year ended June 30, 2010

Current year

Prior year

Variance -

actual Actual Budget over (under)
Cash receipts:
Transfers in:
General fund $ 282,509 $ 276,857 $ 325,000 $ (48,143)
Supplemental general fund 95,000 70,834 50,000 (19,166)
Total cash receipts 377,509 347,691 $ 415,000 $ (67,309)
Expenditures subject to budget:
Instruction 393,786 360,257 $ 449,512 $ 89,255
Adjustment for qualifying budget credits - - - -
Total expenditures subject to budget 393,786 360,257 $ 449,512 $ 89,255
Receipts over (under) expenditures (16,277) (12,566)
Unencumbered cash, beginning of year * 50,789 34,512
Unencumbered cash, end of year $ 34,512 $ 21,946

The accompanying notes are an integral

part of the financial statements.
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STATEMENT 3.8

UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
AT RISK FUND
Year ended June 30, 2010

Current year

Prior year Variance -~
actual Actual Budget over (under)
Cash receipts:
Transfers in:
General fund $ 446,531 $ 236,286 $ 430,000 S (193,714)
Supplemental general fund 20,000 131,883 30,000 101,883
Total cash receipts 466,531 368,169 $ 460,000 $ {91, 831)
Expenditures subject to budget:
Instruction 466,531 347,555 $ 460,000 $ 112,445
School administration - 20,614 - (20, 614)
Adjustment for qualifying budget credits - - _— -
Total expenditures subject to budget 466,531 368,169 $ 460,000 $ 91,831
Receipts over (under) expenditures - -
Unencumbered cash, beginning of year - -
Unencumbered cash, end of year $ - $ -

The accompanying notes are an integral
part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD,

KANSAS

STATEMENT 3.9

STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET

VOCATIONAL EDUCATION FUND
Year ended June 30, 2010

Current year

Prior year

Variance -

actual Actual Budget over (under)
Cash receipts:
Miscellaneous $ 859 $ 1,457 $ - $ 1,457
Transfers in:
General fund 29,133 30,228 30,000 228
Supplemental general fund 30,008 9,419 30,000 (20,581)
Total cash receipts 60,000 41,104 $ 60,000 $ (18,896)
Expenditures subject to budget:
Instruction 58,317 40,876 $ 58,000 $ 17,124
Student support services 1,656 228 2,000 1,772
Operations and maintenance 27 - - -
Adjustment for qualifying budget credits - - - -
Total expenditures subject to budget 60,000 41,104 $ 60,000 $ 18,896
Receipts over (under) expenditures - -
Unencumbered cash, beginning of year - -
Unencumbered cash, end of year $ = $ -

The accompanying notes are an integral

part of the financial statements.
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STATEMENT 3.10

UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
KPERS RETIREMENT CONTRIBUTIONS
Year ended June 30, 2010

Current year

Prior year

Variance -

actual Actual Budget over (under) -~
Cash receipts:
State aid:
KPERS retirement contributions $ 148,753 $ . 158,238 s 166, 603 $ (8,365)
Total cash receipts ' 148,753 158,238 $ 166,603 $ (8,365)
Expenditures subject to budget:
Instruction 105,429 123,478 $ 110,200 $ (13,278)
Student support services 6,722 3,907 7,840 3,933
Instructional support staff - 3,907 5,000 1,093
General administration 6,933 6,350 7,000 650
School administration 14,126 9,175 16,000 6,825
Central services 2,631 900 3,260 2,360
Operations and maintenance 7,667 5,910 8,803 2,893
Employee benefits 5,245 4,611 8,500 3,889
Adjustment for qualifying budget credits: - - - -
Total expenditures subject to budget 148,753 158,238 $ 166,603 $ 8,365
Receipts over (under) expenditures - -
Unencumbered cash, beginning of year - -
Unencumbered cash, end of year $ - $ -

The accompanying notes are an integral
part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS

STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL

TEXTBOOK RENTAL FUND*
Year ended June 30, 2010

Prior year

actual

Cash receipts:

Charge for services $ 3,584

Total cash receipts 3,584
Expenditures:

Instruction 3,584

Total expenditures 3,584
Receipts over (under) expenditures -
Unencumbered cash, beginning of year -
Unencumbered cash, end of year $ -

* This fund is not required to be budgeted.

The accompanying notes are an integral
part of the financial statements.
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STATEMENT 3.11

Current year

actual
$ 3,667
3,667
3,667
3,667
S -




STATEMENT 3.12

UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL
CONTINGENCY RESERVE FUND*

Year ended June 30, 2010

Prioxr year Current year
actual actual
Cash receipts:
Transfers in:
General fund s 53,292 $ -
Total cash receipts : 53,292 -
Expenditures:
Community service operations - -
Total expenditures - -
Receipts over (under) expenditures 53,292 -
Unencumbered cash, beginning of year 93,963 147,255
Unencumbered cash, end of year $ 147,255 $ 147,255

* This fund is not required to be budgeted.

The accompanying notes are an integral

part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 486,

ELWOOD, KANSAS

STATEMENT 3.13

STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET -

FEDERAL FUNDS

Year ended June 30,

Prior year

Current year

Variance -

actual Actual Budget over (under)
Cash receipts:
Federal aid:
Title I $ 96,996 163,101 $ 167,293 S (4,192)
Title II 15,485 16,988 15,795 1,193
Drug free 1,590 1,585 1,610 (25)
Rural Education Achievement Program 23,234 . 22,845 26,000 (3,155)
Total cash receipts N . 137,305 204,519 $ 210,698 $ (6,179)
Expenditures subject to budget:
Instruction 135,505 206,319 $ 241,485 35,176
Adjustment for qualifying budget credits:
Reimbursements - - - -
Total expenditures subject to budget 135,505 206,319 $ 241,495 $ 35,176
Receipts over (under) expenditures 1,800 (1,800)
Unencumbered cash, beginning of year - 1,800
Unencumbered cash, end of year $ 1,800 -

The accompanying notes are an integral

part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL
GRANT FUNDS *

Year ended June 30, 2010

Prior year

STATEMENT 3.14

Current year

actual actual

Cash receipts:

Revenue from other local sources $ 1,004 $ -

Total cash receipts 1,004 -
Expenditures:

Instruction . 1,004 -

Total expenditures 1,004 -
Receipts over (under) expenditures - -
Unencumbered cash, beginning of year - -
Unencumbered cash, end of year $ - $ -

* This fund is not required to be budgeted.

The accompanying notes are an integral
part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 486,

ELWOOD,

KANSAS

STATEMENT 3.15

STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET-
JOINT RECREATION COMMISSION FUND

Cash receipts:
Taxes and shared revenue:

Ad valorem property - taxes in process $

Ad valorem property - current taxes

Delinguent
Motor wvehicle

Recreational vehicle

Total cash receipts

Expenditures subject to budget:

Community service operations

Adjustment for qualifying budget credits

Total expenditures subject to budget

Receipts over (under) expenditures

Unencumbered cash, beginning of year

Unencumbered cash, end of year

Year ended June 30, 2010
Current year

Prior year Variance =~
actual Actual Budget over (under)
438 $ 1,111 $ 544 $ 567

11,209 10,939 10,385 554
370 245 442 (197)
831 774 973 (199)
9 8 11 (3)

12,857 13,077 $ 12,355 $ 722
12,857 13,077 $ 12,355 $ (722)
12,857 13,077 $ 12,355 $ (722)
$ - $ -

The accompanying notes are an integral

part of the financial statements.
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STATEMENT 3.16

UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
STATEMENT OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
BOND & INTEREST FUND
Year ended June 30, 2010

Current year

Prior year . Variance -
actual Actual Budget over (under)
Cash receipts:
Taxes and shared revenue:

Ad valorem property - taxes in process $ 3,367 $ 5,488 $ 3,545 $ 1,943

Ad valorem property - current taxes 54,380 55,191 54,402 789

Delinquent 2,933 1,770 2,180 (410)

Motor vehicle 6,224 5,267 6,452 (1,185)

Recreational vehicle 69 52 72 (20)
State aid:

School district capital improvement 80,035 59,214 73,569 (14,355)
Miscellaneous 3,246 - - -
Total cash receipts 150,254 126,982 $ 140,220 $ (13,238)

Expenditures subject to budget:
Principal 120,000 - 110,000 $ 110,000 $ -
Interest 66,091 61,092 61,091 (1)
Fiscal charges 36 - 50 50
Adjustment for gqualifying budget credits - - - -
Total expenditures subject to budget 186,127 171,092 $ 171,141 $ 49

Receipts over (under) expenditures {35,873) (44,110)

Unencumbered cash, beginning of year 353,801 317,928

Unencumbered cash, end of year - $ 317,928 8 273,818

The accompanying notes are an integral

part of the financial statements.
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STATEMENT 4

) UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS - ACTUAL
AGENCY FUNDS
Year ended June 30, 2010

. . .

Beginning cash Cash Ending cash
balance Cash receipts disbursements balance
High school student activity funds:
Art club : $ - $ 4717 $ 139 $ 338
Cheerleaders ) 149 4,519 4,450 178
Jr. High Cheerleading 848 3,536 3,597 787
National honor society 188 323 409 102
STUCO 4,019 4,686 4,540 4,165
8th grade class - 198 198 -
Freshman class - 868 134 734
Sophomore class 761 4,052 2,880 1,933
Junior class 2,417 16,033 12,904 5,546
Senior class 5,358 752 6,110 -
Graduated classes 1,105 24 1,129 -
Yearbook 4,710 6,521 6,234 4,997
Total high school student
activity funds 19,555 41,989 42,764 18,780
Elementary school activity funds:
5th/6th grade 39 23 - . 62
Total elementary school
student activity funds 39 23 - 62
Fees and user charges:
Lunch fund 128 24,551 24,679 -
Book rental 43 1,997 2,040 -
Music 745 - 75 ' 670
Total fees and user charges 916 26,548 26,794 670
)
Other agency funds:
Sales tax 34 3,586 3,602 18
Flexible spending 4,758 11,028 12,058 3,728
Subtotal other agency funds 4,792 14,614 15,660 3,746
Total agency fund $ 25,302 $ 83,174 $ 85,218 $ 23,258

The accompanying notes are an integral

part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
NOTES TO THE FINANCIAL STATEMENTS
Year ended June 30, 2010

1. Summary of significant accounting policies

a.

Reporting entity

Unified School District No. 486, Elwood, Kansas, ("the District") is a
municipal corporation governed by an elected seven-member board. These
financial statements present Unified School District No. 486, Elwood, Kansas
(the primary government).

The component unit, "Elwood Recreation Commission”, has not been included in
these financial statements.

Reimbursed expenses

Certain expenditures are classified as reimbursed expenses. The purpose of
these expenditures is payment for goods and services in which fees are
collected and such expenditures are exempt from the budget law under K.S.A.
79-2934. The following expenditures are classified as reimbursed expenses
for the year ended June 30, 2010:

General fund $ 118,944
Driver training fund $ 4,433

Reimbursed expenses are defined as repayments of amounts remitted on behalf
of another party. All reimbursed expenses shown in the financial 'statements
meet the following criteria:

1. the related disbursement was made in the current year on behalf of
the payee,

2. the item paid for was directly identifiable as having been used by
or provided to the payee, and

3. the amount of the reimbursed expense was directly tied to the amount
of the original cash disbursement.

Basis of accounting

1. Statutory basis of accounting

The statutory basis of accounting, as used in the preparation of these
statutory basis financial statements, is designed to demonstrate
compliance with the cash basis and budget laws of the State of Kansas.
Cash receipts are recognized when the cash balance of a fund is
increased. Expenditures include disbursements, accounts payable, and
encumbrances, with disbursements being adjusted for prior year's
accounts payable and encumbrances. Encumbrances are commitments related
to unperformed (executory) contracts for goods and services, and are
usually evidenced by a purchase order or written contract. For an
interfund transaction, a cash receipt is recorded in the fund receiving
cash from another fund, and an expenditure is charged in the fund from
which the transfer is made.

The District has adopted a resolution in accordance with K.S.A. 75-1120a
(c) to waive reporting in accordance with accounting principles
generally accepted in the United States of America, which allows the
District to utilize the statutory basis of accounting.
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2. Departure from accounting principles generally accepted in the United
States of America

The basis of accounting described above results in a financial statement
presentation which shows cash receipts, expenditures, cash and
unencumbered cash balances, and expenditures compared to budget.

Balance sheets that would have shown noncash assets such as receivables,
inventories, and prepaid expenses, liabilities such as deferred revenue
and matured principal and interest payable, and reservations -of the fund
balance are not presented.

Under accounting principles generally accepted in the United States of
DMmerica, encumbrances are only recognized as a reservation of fund
balance; encumbrances outstanding at year-end do not constitute
expenditures or liabilities. Consequently, the expenditures as reported
do not present the cost of goods and services received during the fiscal
year in accordance with accounting principles generally accepted in the
United States of America.

Capital assets that account for the land, buildings, and equipment owned
by the District are not presented in the financial statements. Also,
long-term debt such as general obligation bonds, revenue bonds, capital
leases, temporary notes, and compensated absences are not presented in
the financial statements. : :

Cash and investments

Cash consists of checking accounts and certificates of deposit.

Cash balances in all funds are considered in determining the amount to be
invested and further, unless specifically designated, all investment income
is credited to the capital outlay fund.

Inventories and prepaid expenses

Inventories and prepaid expenses which benefit future periods are recorded
as an expenditure during the year of purchase, as required by state
statutes.

Fund descriptions

In governmental accounting, a fund is defined as an independent fiscal and
accounting entity with a self-balancing set of accounts recording cash and
other financial resources, together with all related liabilities and
residual equities or balances, and changes therein, which are segregated for
the purpose of carrying on specific activities or attaining certain
objectives in accordance with special regulations, restrictions or
limitations.

The following types of funds comprise the financial activities of the
District for the year ended June 30, 2010:

1. Governmental funds

a. General fund - to account for all unrestricted resources except
those required to be accounted for in another fund.
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1. Governmental funds (continued)

b. Special revenue funds - to account for the proceeds of specific
revenue sources (otHer than major capital projects) that are
restricted by law or administrative action to expenditure for
specified purposes.

c. Debt service funds - to account for the accumulation of resources
for and the payments of, interest and principal and related costs,
on general long-term debt.

2. Fiduciary funds

a. Trust and agency funds - to account for assets held by the District
in a trustee capacity or as an agent for individuals, other
governmental units, private organizations, and/or other funds.
Expendable trust funds are accounted for in essentially the same
manner as governmental funds. Agency funds are custodial in nature
and do not involve measurement of operations. The District had no
trust funds at June 30, 2010. .

Prior year partial comparative information

The financial statements include prior year partial comparative information.
Such information does not include all of the information required for a
presentation in conformity with the Kansas prescribed basis of accounting.
Accordingly, such information should be read in conjunction with the
District's financial statements for the year ended June 30, 2009, from which
such partial information was derived.

2. Stewardship, compliance, and accountability

a.

Budgetary information

Kansas statutes require that an annual operating budget be legally adopted
for the general fund, special revenue funds (unless specifically exempted by
statute), debt service funds, and enterprise funds. Although directory
rather than mandatory, the statutes provide for the following sequence and
timetable in the adoption of the legal annual operating budget:

1. Preparation of the budget for the succeeding calendar year on or before
August lst.

2. Publication in local newspaper on or before August 5th of the proposed
budget and notice of public hearing on budget.

3. Public hearing on or before August 15th, but at least ten days after
publication of notice of hearing.

4. Adoption of the final budget on or before August 25th.

The statutes allow for the District to increase the originally adopted
budget for previously unbudgeted increases in revenue other than ad valorem
property taxes. To do this, a notice of public hearing to amend the budget
must be published in the local newspaper. At least ten days after
publication the hearing may be held and the governing body may amend the
budget at that time. There were no such budget amendments for this year.
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a. Budgetary information (continued)

The statutes permit transferring budgeted amounts between line items within
an individual fund. However, such statutes prohibit expendltures in excess
of the total amount of the adopted budget of expenditures of individual
funds. Budget comparison statements are presented for each fund showing
actual receipts and expenditures compared to legally budgeted receipts and
expenditures.

All legal annual operating budgets are prepared using the statutory basis of
accounting, in which, revenues are recognized when cash is received and
expenditures include disbursements, accounts payable, and encumbrances, with
disbursements being adjusted for prior year's accounts payable and
encumbrances. Encumbrances are commitments by the District for future
payments and are supported by document evidencing the commitment, such as a
purchase order or contract. Any unused budgeted expenditure authority
lapses at year-end.

A legal operating budget is not required for capital projects funds,
fiduciary ‘funds, and the following special revenue funds:

Textbook rental

Contingency reserve

Grant
Spending in funds which are not subject to the legal annual operating budget
requirement is controlled by federal regulations, other statutes, or by the
use of internal spending limits established by the District.

b. Compliance with Kansas Statutes

The General Fund showed negative ending unencumbered cash balances of $176,219
and $241,664 for the years ended June 30, 2010 and 2009, respectively.
Additionally, the Supplemental General Fund showed negative ending unencumbered
cash balances of $43,137 and $51,678 for the years ended June 30, 2010 and
2009, respectively. K.S.A. 10-1116a prov1des that under certain situations,
the funds can end the year with negative unencumbered cash balances and
therefore, be exempt from the cash basis law of the State of Kansas (K.S.A. 10-
1113). The District is not deemed to be in violation of the Kansas cash basis
law for the years ending June 30, 2010 and 2009.

See Note 11 for presentation of the General Fund and Supplemental General Fund
under compliance with K.S.A. 72-6417(d) and K.S.A. 72-6434(d).

The District violated K.S.A. 79-2935 by spending expenditures in excess of

budgeted limits in the Joint Recreation Commission Fund. Refer to Statement
3.15 for more information.

Management 1s not aware of any other statutory violations for the period
covered by the audit. ' . )
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Deposits and investments

As of June 30, 2010, the District had no investments.

K.S.A. 9-1401 establishes the depositories which may be used by the District.
The statute requires banks eligible to hold the District's funds have a main or
branch bank in the county in which the District is located, or in an adjoining
county if such institution has been designated as an official depository, and
the banks provide an acceptable rate of return on funds. In addition, K.S.A.
9-1402 requires the bank to pledge securities for deposits in excess of FDIC
coverage. The District has no other policies that would further limit interest
rate risk.

K.S.A. 12-1675 limits the District's investment of idle funds to time deposits,
open accounts, and certificates of deposit with allowable financial
institutions; U.S. government securities; temporary notes; no-fund warrants;
repurchase agreements; and the Kansas Municipal Investment Pool. The District
has no investment policy that would further limit its investment choices.

Concentration of credit risk. State statutes place no limit on the amount the
District may invest in any one issuer as long as the investments are adequately
secured under K.S.A. 9-1402 and 9-1405.

Custodial credit risk - deposits. Custodial credit risk is the risk that in
the event of a bank failure, the District's deposits may not be returned to it.
State statutes require the District's deposits in financial institutions to be
entirely covered by federal depository insurance or by collateral held under a
joint custody receipt issued by a bank within the State of Kansas, the Federal
Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka. All
deposits were legally secured at June 30, 2010.

At June 30, 2010, the District's carrying amount of deposits was $356,001 and
the bank balance was $610,359. The bank balance was held by two banks
resulting in a concentration of credit risk. Of the bank balance, $254,728 was
covered by federal depository insurance, and the remaining $355, 631 was
collateralized with securities held by the pledging financial institutions’
agents in the District's name.

Custodial credit risk - investments. For an investment, this is the risk that,
in the event of the failure of the issuer or counterparty, the District will
not be able to recover the value of its investments or collateral securities
that are in the possession of an outside party. State statutes require
investments to be adequately secured.

Long-term debt

On November 29, 2007, -the District issued $1,605,000 in general obligation
bonds (Series 2007-B) for the purpose of refunding $1,540,000 of Series 1999
general obligation bonds outstanding in order to provide economic benefits to
the District derived from lower interest rates and provide for a more orderly
payment. The refunded bonds represented all Series 1999 bonds maturing in the
years 2009 and thereafter. A portion of the proceeds from the sale of the
Series 2007-B bonds was used to establish an escrow fund until September 1,
2009, the first date on which the District could refund the Series 1999 bonds
maturing in the years 2008 and thereafter.

On November 29, 2007, the District issued $175,000 in general obligation bonds

(Series 2007-A) for the purpose of providing funds to acquire real property and
construct certain internal improvements including asphalting a parking lot.
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5. Interfund transfers

Operating transfers were as follows:

Statutory
From To Authority Amount
General Fund Capital Outlay K.S.A. 72-6428 $ 87,325
General Fund Driver Training K.S.A. 72-6428 3,000
General Fund Food Service K.S.A. 72-6428 4,500
General Fund Special Education K.S.A. 72-6428 276,857
General Fund At-Risk K.S.A. 72-6428 236,286
General Fund - Vocational Education K.S.A. 72-6428 30,228
Total General fund transfers 638,196
Supplemental
General Fund Driver Training K.S.A. 72-6433 5,000
Supplemental
General Fund Food Service K.S.A. 72-6433 55,000
Supplemental
General Fund Special Education K.S.A. 72-6433 70,834
Supplemental
General Fund At-Risk K.S.A. 72-6433 131,883
Supplemental
General Fund Vocational Education K.S.A. 72-6433 9,419
Total Supplemental General fund transers 272,136
Total operating transfers $ 910,332

6. Commitments

The District has the following lease agreements:

a. Noncancelable operating leases - Copiers and related equipment are being
leased, requiring total monthly payments of $1,104.

b. Future minimum rental payments required under the non-cancelable operating
leases as of June 30, 2010 are as follows:

2011 $ 6,844
2012 2,160
Total $ 9,004
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7.

.10.

Defined benefit plan

1. Plan description

The District contributes to the Kansas Public Employees Retirement System
(KPERS), a cost-sharing multiple-employer defined benefit pension plan as
provided by K.S.A. 74-4901, et seg. KPERS provides retirement benefits,
life insurance, disability income benefits, and death benefits. Kansas law
establishes and amends benefit provisions. KPERS issues a publicly
available financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to KPERS
(611 S. Kansas, Suite 100, Topeka, KS 66603) or by calling 1-888-275-5737.

2. Funding policy

K.S.A. 74-4919 establishes the KPERS member-employee contribution rate at 4%
of covered salary. Member-employees' contributions are withheld by their
employer and paid to KPERS according to the provisions of section 414 (h) of
the Internal Revenue Code. The State of Kansas is required to contribute
the remaining amount necessary to achieve the actuarially determined
contribution rate. Kansas currently contributes an average of 7.97% of
covered payroll for fiscal year 2009, and an average of 8.57% of covered
payroll for fiscal year 2010. '

These contribution requirements are established by KPERS and are
periodically revised. Kansas' contributions to KPERS for all Kansas public
school employees for the years ending June 30, 2010, 2009, and 2008 were
$248,468,186, $242,277,363, and $220,815,154, respectively, equal to the
required contributions for each year.

Other post employment benefits

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the District
makes health care benefits available to eligible former employees and eligible

" dependents. Certain requirements are outlined by the federal government for

this coverage. The premium is paid in full by the insured. There is no cost to
the government under this program.

Compensated absences

The District policy regarding sick leave is to accrue days for certified staff
up to a maximum of seventeen days and no accrual for noncertified staff. Any
sick time in excess of the accrued maximum is paid at the end of each school
year at the substitute rate of pay. Tenured certified staff will be paid any
remaining accrued sick days at the time of termination at their daily rate of
pay. Unused personal days are paid at the substitute rate of pay at the end of
each school year. Vacation pay is immaterial in amount as employees are
required to take vacation prior to the year-end.

Subsequent event

On July 1, 2010, Unified School District No. 486, Elwood, Kansas consolidated
with Unified School District No. 406, Wathena, Kansas forming Unified School
District No. 114, Riverside.
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11. Compliance with K.S.A. 72-6417(d) and K.S.A. 72-6434 (d)

K.S.A. 72-6417(d) and K.S.A. 72-6434(d) require the school district to record any payment
of general state aid that is due to be paid during the month of June. and is paid to the

school district after June 30, as a receipt for the school year ending on June 30. The
following shows the revenue as required by these Statutes.
STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET
For the Year Ended June 30, 2010
GENERAL FUND
Current year
Prior Year
Statutory Statutory Variance -
Transactions Transactions Budget over {(under)
Statutory revenues:
Taxes and shared revenue:

Ad valorem property -~ taxes in process $ 7,556 $ 20,940 $ 16,123 $ 4,817

Ad valorem property - current taxes 200,803 196,093 191,465 4,628

Delinguent 4,565 2,832 8,165 (5,333)
State aid:

Equalization aid 2,272,580 1,890,971 2,029,984 (139,013)

Special education services 284,176 258,021 325,000 (66,979)
Federal aid:

ARRA stabilization ' - 123,521 123,521 -
Miscellaneous 120 1,080 200 880
Reimbursed expenses 117,066 118,944 - 118,944
Total statutory revenues 2,886,866 2,612,402 $ 2,694,458 S (82,056)

Expenditures:
Instruction 1,163,124 1,180,392 $ 973,040 $  (207,352)
Student support services 53,274 64,026 56,500 (7,526)
Instructional support staff 41,465 45,137 41,800 (3,337)
General administration 141,381 146,746 145,100 (1, 640)
School administration 254,620 226,290 248,618 22,328
Central services 41,268 42,972 45,200 2,228
Operations and maintenance 276,885 251,115 265,200 14,085
Student transportation services 31,997 17,528 34,000 16,472
Transfers out 882,852 638,196 885,000 246,804
Adjustment to comply with legal max - - (201, 000) (201, 000)

Legal General Fund Budget 2,886,866 2,612,402 2,493,458 (118,944)
Adjustment for qualifying budget credits:

Reimbursements - - 118,944 118,944
Total expenditures 2,886,866 2,612,402 $ 2,612,402 $ —

Statutory revenue over (under) expenditures - -
Modified unencumbered cash, beginning of year — -
Modified unencumbered cash, end of year $ - $ -
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11. Compliance with K.S.A. 72-6417 (d)

and K.S.A. 72-6434(d)

(continued)

STATUTORY REVENUES AND EXPENDITURES ~,STATUTORY AND BUDGET,
For the Year Ended June 30, 2010
SUPPLEMENTAL GENERAL FUND

Statutory revenues:

Taxes and shared revenue:
ad valorem property ~ taxes in process
Ad valorem property - current taxes
-Delinquent
Motor vehicle
Recreational vehicle

State aid:
Equalization aid

Federal aid:
ARRA stabilization

Reimbursements
Total statutory revenues

Expenditures:
Instruction
Student support services
Instructional support staff
General administration
Operations and maintenance’
Transfers out
Adjustment to comply with legal max
Legal Sﬁpplemental General Fund budget
Adjustment for qualifying budget credits

Total expenditures
Statutory revenues over (under) expenditures
Modified unencumbered cash, beginning of year

Modified unencumbered cash, end of year

Prior Year

Current year

Statutory Statutory Variance -
Transactions Transactions Budget over (under)
$ 5,474 $ 17,146 $ 16,249 $ 897

164,740 190,343 175, 446 . 14,897
4,287 3,094 6,821 (3,727)
10,264 10,397 12,653 (2,256)
114 101 141 (40)
267,995 204,737 271,416 (66,679)
- 69,561 - 69,561
4,353 - - -
457,227 495,379 $ 482,726 $ 12,653
199,499 125,928 $ 198,802 $ 72,874
3,000 5,816 4,500 (1,316)
797 1,316 1,800 484
431 13,590 430 * (13,160)
54,854 66,214 64,500 (1,714)
200,772 272,136 214,968 (57,168)
459,353 485,000 485,000 -
459,353 485,000 $ 485,000 $ -
(2,126) 10,379
4,047 1,921
$ 1,921 $ 12,300
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1.

UNIFIED SCHOOL DISTRICT NO. 486, ELWOOD, KANSAS
NOTE TO_THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2010

Basis of accounting

Statutory basis of accounting

The statutory basis of accounting, as used in the preparation of this schedule of
expenditures of federal awards, is designed to demonstrate compliance with the
cash basis and budget laws of the State of Kansas. Cash receipts are recognized
when the cash balance of a fund is increased. Expenditures include disbursements,
accounts payable, and encumbrances, with disbursements being adjusted for prior
year's accounts payable and encumbrances. Encumbrances are commitments related to
unperformed (executory) contracts for goods and services, and are usually
evidenced by a purchase order or written contract. For an interfund transaction,
a cash receipt is recorded in the fund receiving cash from another fund, and an
expenditure is charged in the fund from which the transfer is made.

The District has adopted a resolution in accordance with K.S.A. 75-1120a(c) (1) to
waive reporting in accordance with accounting principles generally accepted in the
United States of America, which allows the District to utilize the statutory basis
of accounting.

Departure from accounting principles generally accepted in the United States of
America ’

The basis of accounting described above results in a financial statement
presentation which shows cash receipts, expenditures, and cash and unencumbered
cash balances.

Under accounting principles generally accepted in the United States of America,
encumbrances are only recognized as a reservation of fund balance; encumbrances
outstanding at year—-end do not constitute expenditures or liabilities.
Consequently, the expenditures as reported do not present the cost of goods and
services received during the fiscal year in accordance with accounting principles
generally accepted in the United States of America.

See Independent Auditors' Report
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Deb Taylor, CPA
Megan Todd, CPA
Amy Schwinn, CBA
Sherrie Hodges, CPA
REPORT ON INTERNAL CONTROL OVER FINANCIAﬁ REPORTING AND ON COMPLIANCE AND OTHER MATTERS '
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Making the right move for your business

To the Board of Education
Unified School District No. 486,
Elwood, Kansas

We have audited the financial statements of Unified School District No. 486, (the "District"), Elwood,
Kansas, as of and for the year ended June 30, 2010, and have issued our report thereon dated December 13,
2010. Those financial statements were prepared on a prescribed basis of accounting that demonstrates
compliance with the cash basis and budget laws of the State of Kansas, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America. The
Independent Auditors' Report expressed an unqualified opinion on the cash basis and budget law financial
statements of Unified School District No. 486, Elwood, Kansas and an adverse opinion on the application of
accounting principles generally accepted in the United States of America. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America, the Kansas Municipal
Audit Guide, and the standards applicable to financial audits contalned in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District's internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District's internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
District's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above. However, we identified a deficiency in internal control over financial
reporting, described in the accompanying schedule of findings and questioned costs that we consider to be a
significant deficiency in internal control over financial reporting (2010-1). A significant deficiency is a
deficiency or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards. .

The District's response to the findings identified in our audit is described in the accompanying schedule of
findings and questioned costs. We did not audit the District's response and, accordingly, we express no
opinion on it. :

This report is intended solely for the information and use of the Board of Education and committees thereto,
management, others within the entity, U.S. Department of Education, U.S. Department of Agriculture, the
Kansas Division of Accounts and Reports, and the Kansas State Department of Education and is not intended to
be and should not be used by anyone other than these specified parties.

Yamer & fcsocipres Cpts L2.C

Kramer & Associates CPAs, LLC
Leavenworth, Kansas
December 13, 2010
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Megan Todd, CPA

Amy Schwinn, CRA
REPORT ON COMPLIANCE WITH ROGRAM_AND .
ORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROG Sherrie Hodges, CBA

ON INTERNAL CONTROL OVER. COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Making the right move for your business

To the Board of Education
Unified School District No. 486,
Elwood, Kansas

Compliance

We have audited the compliance of Unified School District No. 486, (the "District"), Elwood, Kansas with the
types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30,
2010. The District's major federal programs are identified in the summary of auditors' results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of
the Districts' management. Our responsibility is to express opinions on the District's compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the Kansas Municipal Audit Guide; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular AR-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about the District's
compliance with those requirements and performing such other procedures as we consider necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinions. Our audit does not
provide a legal determination on the District's compliance with those requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended June 30, 2010.

Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In
planning and performing our audit, we considered the District's internal control over compliance with the
requirements that could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinions on compliance and.to test and report on
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion
on the effectiveness of the District's internal control over compliance. .

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not ‘allow management or employees, in the normal course of performing their -assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely.basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasomable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be prevented,
or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses, as defined
above.

This report is intended solely for the information of the Board of Education and committees thereto,
management, others within the entity, the U.S. Department of Education, the U.S. Department of Agriculture,
the Kansas Division of Accounts and Reports, and the Kansas State Department of Education and is not intended
to be and should not be used by anyone other than these specified parties.

Kumee ¢ Associnzes by LLc

Kramer & Associates CPAs, LLC
Leavenworth, Kansas
December 13, 2010
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C.

UNIFIED SCHOOL DISTRICT NO. 486,
ELWOOD, KANSAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year ended June 30, 2010

Summary of Audit Results

The‘Independent”Auditors' Rebort expressed an unqualified opinion on thé cash basis and budget law
financial statements of Unified School District No. 486, Elwood, Kansas and an adverse opinion on the
application of accounting principles generally accepted in the United States of America.

One significant deficiency disclosed during the audit of the financial statements is reported in the Report
on Internal Control over Financial Reporting Based and on Compliance and other Matters Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards. The condition is not
reported as a material weakness.

No instances of noncompliance material to the financial statements of Unified School District No. 486,
Elwood, Kansas were disclosed during the audit.

No significant deficiencies in internal control over major federal awards programs disclosed during the
audit are being reported. No deficiencies considered to be material weaknesses in internal control over
major programs were identified.

The Independent Auditors' report on compliance for each major federal awards program for Unified School
District No. 486, Elwood, Kansas, expresses an unqualified opinion on all major programs.

There were no audit findings that are required to be reported in accordance with Section 510(a) of OMB
Circular A-133 in this schedule.

The programs tested as major programs included:

United States Department of Education

CEDA No. Title
84.394 State Fiscal Stabilization Fund Education Grants, Recovery Funds

United States Department of Agriculture

CEFDA No. . Title
10.553 School breakfast program (part of child nutrition cluster)
10.555 National school lunch program (part of child nutrition cluster)

The threshold for distinguishing Types A and B programs was $300,000.
Unified School District No. 486, Elwood, Kansas, was not determined to be a low-risk auditee.
Findings - Financial Statement Audit .

2010-1 Segregation of duties

Criteria No one employee should have access to both physical assets and the
related accounting records or to all phases of a transaction.
Specifically, there are three critical duties that should be separated
for internal control purposes: signing checks, maintaining fund
accounting records, and reconciling the bank statements.

Condition The District does not have complete segregation of duties with respect
to financial transactions and reporting.

Cause The District does not have the resources and it is not cost beneficial

to hire the staff needed for a complete segregation of duties.

Effect Errors in processing transactions and financial reporting and/or the
misappropriation of assets might not be detected in a timely manner or
might not be detected at all. .

Recommendation The District should take steps to have as many financial transactions
as possible independently reviewed.

Management's We agree with the finding.
Response

Findings and questioned costs - Major Federal Awards Programs Audit

None.
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UNIFIED SCHOOL DISTRICT NO. 486,
ELWOOD, KANSAS
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year ended June 30, 2010

"

Findings - Financial Statement Audit

2009-1 Significant deficiency: Segregation of Duties

Criteria: No one employee should have access to both physical assets and the related
accounting records or to all phases of a transaction. Specifically, there are three
critical duties that should be separated for internal control purposes: signing checks, .
maintaining fund accounting records, and reconciling the bank statements.

Condition: The District does not have complete segregation of duties with respect to
financial transactions and reporting.

Cause: The District does not have the resources and it is not cost beneficial to hire
the staff needed for a complete segregation of duties.

Effect: Errors in processing transactions and financial reporting and/or the
misappropriation of assets might not be detected in a timely manner or might not be
detected.

Recommendation: The District should take steps to have as many financial transactions as
possible independently reviewed.

Status of Finding: The District has taken steps to have transactions independently
reviewed. However, the condition still remains and is reported in the schedule of
findings and questioned costs as finding number 2010-1.

2009-2: Significant-deficiency: Activity Fund receipts and disbursements

Criteria: District schools are required to follow established District internal controls
when processing transactions and accounting for activity funds.

Condition: We noted that the Senior High Cheerleading sponsor was holding money earned by
the cheerleaders and disbursing the money as she deemed necessary rather than turning the
money into the activity fund bookkeeper.

Cause: School personnel did not follow established controls and procedures.

Effect: As not all receipts were being reported to the activity fund bookkeeper, sales
tax to be paid to the State of Kansas was not being reported and paid on all taxable
items. In addition, not following policies .and procedures makes the activity fund money
more vulnerable to misuse and fraud.

Recommendation: We recommended that all money be turned into the activity fund

bookkeeper intact and requests be made to the activity fund bookkeeper when items are to
be purchased.

Status of Finding: The administration at Elwood High School estimated the amount of
receipts that were not turned in and filed the applicable sales tax with the state of
Kansas. Also, we noted an increase in the amount of receipts and disbursements recorded
in the accounting records.

Findings ~ Major Federal Award Programs Audit

None.
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